STRAWBERRY SITUATION AND OUTLOOK FOR SELECTED COUNTRIES

GLOBAL PRODUCTION AND TRADE
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Production in CY 2006 is forecast at 24,000 tons, up 4 percent from CY 2005, depending
on weather conditions. In the last severd years, low profitability and variable spring
wegther conditions have resulted in a deady decline in the totd Canadian strawberry
bearing acresge. Bearing acreage is forecast to fdl dightly in 2006 to 3,950 hectares.
Although yields have been higher in recent years, the increases have been insufficient to
offset the decreased bearing areas.
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Canada's exports of fresh drawberries are indgnificant. For more information, please
see FAS attaché report #CA5087.

China

China has increased its strawberry production rapidly in recent years to become one of
the mgor srawberry producers in the world. Over the last few years, Chinds fresh
strawberry production has increased dramaticaly, due to high profitability, high market
demand, and increased exports. However, in CY 2006, production is forecast at 646,000
tons, down 23 percent from 2005. This is mainly due to poor weather and poor returns,
which caused some growers to shift to more profitable crops. Approximately 0 percent
of Chind's production is consumed domestically as fresh product.

Fresh drawberry exports from China are smal, but they have been growing, totaing
2,423 tons in CY 2005, nearly double the previous year. However, CY 2006 exports are
expected to drop 9 percent to 2,200 tons. China does not import fresh strawberries. For
more information, please see FAS attacheé report #CH5083.

Italy

Strawberry production in Ity has declined steadily over the past severd years, mainly
due to high labor costs and internationa competition. Production in CY 2006 is forecast
a 80,000 tons, down dightly from the previous year, manly due to the continued
decreasein planted area.

In CY 2005, Itdy was the eighth largest fresh strawberry exporter in the world, exporting
amost 23,000 tons. Exports are expected to fdl 13 percent in CY 2006 to 20,000 tons,
mainly due to the strong competition from Spain and other foreign producers. Itay’s top
export markets are other European Union (EU) members.
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In CY 2005, fresh strawberry imports in Itay totaled 34,692 tons, up 13 percent from the
previous year. Imports of fresh strawberries are expected to increase only 1 percent in
2006. For more information, please see FAS attaché report # T5037.

Japan

Japan’'s strawberry production has been declining modestly in the last few years, due to
labor shortages in some regions.  In marketing year (MY) 2005/06 (October 2005-
September  2006), production is forecast at 188,000 tons, down 3 percent from the
previous year.

In CY 2005, imports totaled 3,947 tons, down 7 percent from the previous year.
Typicdly, the United States supplies around 70-90 percent of Japan's fresh Strawberry
imports. Japan’s 2006 imports are forecast to remain about the same.

Jgpan’'s exports are inggnificant, as dmogt al production is consumed domesticadly. For
more information, please see FAS attaché report #JA5066.

M exico

Strawberry production for MY 2005/06 (August 2005-July 2006) is forecast at 150,000
tons, up 3 percent from the previous year, due to good weather conditions and strong
prices. Over 90 percent of Mexico's strawberries are produced in the dates of
Michoacan, Guangjuato, and Bgja Cdifornia.

In CY 2005, Mexico was the third largest fresh Strawberry exporter in the world, with
52,357 tons. This is a 40-percent increase from the 2004 levd. Its top export market is
the United States. Typicaly, about 98 percent of Mexico's exports of fresh srawberries
go to the United States. The remainder is shipped by ar to Europe. Exports in 2006 are
forecadt to rise dightly.

Imports of fresh Strawberries have increased in recent years, modtly from the United
States.  Since the North American Free Trade Agreement (NAFTA) took effect in 1994
and diminaed the 20-percent duty, Mexican imports from the United States have
increased more than 200 percent. In CY 2005, Mexico imported 13,430 tons from the
United States, up 9 percent from 2004. Imports for 2006 are forecast to rise about 4
percent. For more information, please see FAS attaché report #MX5092.

Poland

The strawberry production forecast for CY 2006 is 160,000 tons, 11 percent lower than
the previous year. This is due to large carryover stocks of frozen strawberries, low
producer prices, and expected declines in area planted and harvested.

Exports of fresh strawberries in CY 2005 totaled 22,691 tons, down 3 percent from 2004.
Poland’'s main regiond market for exports is the EU. Gemany is the sngle largest
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country market, typicaly consuming around 40 percent of tota exports. Exports for CY
2006 are forecast at 20,000 tons, down 12 percent from 2005.

Generdly, Poland imports smdl quantities of fresh drawberries, most of which come
from Span. In CY 2005, imports totaled 3939 tons, up 200 percent from the previous
year. For moreinformation, please see FAS attaché report #PL 5030.

Spain

Spain's fresh strawberry production for CY 2006 is forecast at 295,000 tons, a 4-percent
decrease over the previous year. The focus of Spain’'s indudtry is for the fresh market.
Typicdly, only about 10-15 percent of production is used for the frozen and processng
market.

Spain typicdly exports more than twice as much as the United States. In CY 2005, Spain
exported 216,601 tons of fresh strawberries, down 14 percent from CY 2004. Spain's
largest export markets are typicdly other EU countries. Spain's CY 2006 exports are
expected to remain about the same.

Spain's imports of fresh srawberries in CY 2005 totaled 6,305 tons, down 20 percent
from the previous year. The CY 2006 import forecast is 8,000 tons, up about 30 percent
from the previous year. For more information, please see FAS attaché report #SP5036.

United States

The United States is the world's largest fresh strawberry producer, producing about 25
percent of the world's totad over the last several years. Totd U.S. production of
drawberries for CY 2005 reached 1.05 million tons, a 5-percent increase from the
previous crop. Average annua production over the past 5 years totaed about 900,000
tons, with growth occurring each year for the past 5 years. Generdly, about 75 percent of
the totd production is utilized for the fresh market, and the remainder is processed. The
fresh market accounts for most of the growth in the strawberry market over the last
severd years.  Although drawberries are grown in many US. daes Cdifornia
dominates the U.S. strawberry production.

The United States is the world's second largest exporter of fresh strawberries, after Spain.
In CY 2005, the United States exported 94,030 tons of fresh strawberries, up 14 percent
over the CY 2004 levd. U.S strawberry exports averaged 79,000 tons over the last 5
years. The leading export markets for fresh strawberries are Canada, Mexico, and Japan.
Traditiondly, Canadaimports nearly 80 percent of dl U.S. strawberries.

In CY 2005, the United States was the fourth largest importer of fresh strawberries, after
France, Germany, and Canada, importing 55,685 tons, up 30 percent from CY 2004. The
predominant supplier of fresh strawberries is Mexico, which typicdly supplies more than
95 percent of U.S. imports.
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FROZEN STRAWBERRIES
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Top Frozen Strawberry Importers
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been fuded by growing exports. For CY 2006, Chinese frozen strawberry production is
forecast at 82,500 tons, down 9 percent from 2005, but up consderably from 65,700 tons
in 2003.

China's fozen strawberry exports have grown a a tremendous rate in the past few years.
In CY 2006, exports are forecast at 86,330 tons, down 9 percent from 2005, but up more
than 1,000 percent over the last decade. This forecasted drop is due to the anti-dumping
tariff that might be imposed by the EU, as wdl as the risng price of Chinese
srawberries.  The top markets for Chinese frozen strawberries in 2005 were the EU-25
(45 percent market share by volume), Japan (16 percent), the United States (15 percent),
and Canada (5 percent).
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Although imports are much smdler than exports, they have aso increased very rapidly in
recent years. In 1997, imports totaled 5,746 tons. By CY 2005, imports totaled 12,080
tons. Importsin CY 2006 are forecast at 11,200 tons, up 20 percent from 2005, based on
reduced production forecasts.

Italy

About 10 percent of Italy’s strawberry crop is typicadly used for frozen and processed
production. The CY 2006 production forecast for frozen strawberries is 10,000 tons,
unchanged from the previous 2 years.

In CY 2005, Italy’s imports of frozen strawberries totaled 9,295 tons, an increase of more
than 50 percent over the 1997 tota. Other EU members supply the mgority of Itay’s
imports. Itdian exports of frozen strawberries are negligible.

Japan

Very little of Jgpan’s production is used for frozen or processed strawberries. For MY
2005/06 (October 2005-September 2006), Japan's frozen Strawberry production is
forecast a 700 tons, same as the previous 2 years. All frozen production is consumed in

Japan.

In CY 2005, Japan imported 27,308 tons of frozen strawberries, down 4 percent from the
2000 leved. China is Japan's largest supplier, supplying 68 percent of Japan's frozen
strawberry imports in 2005. China replaced the United States as Japan's largest supplier
in 2001, and the U.S. share has continued to shrink. This trend is due to the competitive
price of Chinese frozen strawberries, which are lessthan haf the price of U.S. product.

M exico

Frozen strawberry production is forecast a 52,200 tons for MY 2005/06 (August 2005-
July 2006), rddivey unchanged from the previous year. Although demand for frozen
srawberries has been increasing, low internationd prices have driven down production in
recent years.  Producers indicate that future production of frozen drawberies will
increase only if prices rise and more product is diverted from the fresh market.

Mexico is the third largest frozen strawberry exporter behind Poland and China.  In CY
2005, Mexico exported 44,453 tons of frozen strawberries, up 14 percent from 2004. The
United States usualy consumes over 95 percent of Mexico's exports of frozen
strawberries.

Imports of frozen drawberies are typicdly quite smdl, but growing. In CY 2005,
imports reached 1,007 tons, exponentidly higher than the 2000 level. In 2005, 53 percent
of those imports were supplied by the United States.
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Poland

Typicdly, about 70 percent of Poland's strawberry crop is sold as frozen product. In CY
2006, production is forecast at 75,000 tons, down 6 percent from the previous year.

Poland is the world's largest exporter of frozen strawberries. In CY 2005, exports were
119,646 tons, up 33 percent over the previous year's level. In CY 2006, they are forecast
to drop about 20 percent. Poland' s top export markets are mainly other EU countries.

Poland's imports of frozen strawberries in CY 2003 were rdativdy amdl. In CY 2005,
they came to 1,334 tons, down amost 40 percent from 2004.

Spain

Around 15 percent of Spain's strawberry crop is typicaly used for frozen and processed
production. In CY 2006, production is forecast at 40,000 tons, a 5-percent increase over
the previous crop.

In CY 2005, Spain exported 21,998 tons, down amaost 40 percent from 2004. Almog dl
Span's frozen drawberry exports are destined for the European market, with the
Netherlands, France, and Germany the top importers. In 2006, exports are forecast at
20,600 tons, down 6 percent from 2005.

In CY 2005, Span’'s imports of frozen strawberries totaded 15,098 tons, a decrease of
about 30 percent from the CY 2004 level. The man supplier of frozen strawberries to
Spain is Morocco, which supplied over 90 percent of Spain's total imports in 2005.
Frozen strawberry imports are forecast to drop another 21 percent to 12,000 tons in CY
2006.

United States

Typicaly, around 25 percent of the U.S. strawberry crop is used for frozen and processed
production. CY 2005 frozen drawberry production was 232,048 tons, redatively
unchanged from the previous yeer.

The United States was the 10" leading frozen strawberry exporter in CY 2005. U.S.
exports have fdlen over the last 10 years. In CY 2005, the United States exported 9,941
tons of frozen strawberries, down more than 50 percent from 1996.

In CY 2005, the United States was the world's second largest importer of frozen
srawberries after Germany, with 73,294 tons. This total represents a29-percent increase
from the previous year. In CY 2005, Mexico supplied over hdf of U.S. imported frozen
srawberries.  China accounted for 20 percent, followed by Argentina with 10 percent and
Chile with 9 percent.
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(The FAS Attaché Report search engine contains reports on fresh and frozen
strawberry industries for more than 5 countries, including Italy, Japan, Mexico,
Poland, and Spain. For information on production and trade, contact the berry
analyst at 202-720-3423 or visit the drawberry commodity page at:
http://mww.fas.usda.gov/htp/horticulture/strawberry.html. For information on
marketing, contact Darlene Maginnisat 202-720-9125).
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